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Company Description: 
Accenture (“ACN”) is one of the world's largest IT Services firms with service offerings in over 120 countries and 
across all industries. Headquartered in Ireland and employing over 625,000 professionals, they serve Global 2000 
clients and world governments using a global delivery model. Roughly half of revenues are derived from North 
America, 30% from Europe, and the remainder mostly from growth markets in Asia and South America. 

 

 

Highlights:  
ACN's global brand and long track record of successfully tackling large, complex problems is a competitive advantage 
that will permit the company to grow revenues in line to above the IT Services market. Acquisitions are part of ACN's 
strategy of ensuring products and services remain highly competitive and should continue contributing to top line 
at a 2-4% annual pace. Nonetheless, we believe that annual organic growth should remain strong in the 7%-9% 
territory. Financials discipline and a focus on operational efficiency should continue to push adj. operating margins 
higher by 10-30bps each year. 
 
Bull Case: 

• Superior Brand and Relationships – ACN is the largest independent consultant in the world. Accenture's 
brand and strong client relationships provide the firm with a significant competitive advantage, in our view. 
We think efforts by offshore IT companies to establish a greater presence in consulting and systems 
integration validates Accenture's market approach. Accenture can provide end-to-end IT services for its 
clients, from consulting to systems integration to application/system maintenance. We believe this provides 
the company with an advantage over competitors with less diverse offerings. 

• Regulation and Technological Changes offer Opportunity – Recent regulation (Dodd-Frank, Health care 
reform) and new technologies (cloud, social media, virtualization) require large investments from clients, 
and can generate significant amounts of consulting, systems integration, and application 
development/maintenance work. We think regulation and technology changes provide a tailwind to 
offshore IT growth over the next few years. 

• Strong Financial Picture with a Track Record of Returning Cash to Shareholders – Accenture has 
~$8.1billion of cash and basically no debt. Earnings quality is high, as free cash flow has exceeded EPS each 
of the past 16+ years. The company pays a solid quarterly and is an active repurchaser of its stock (the 
company's share count has been reduced by 1-5% each of the past 12 years). 
 

Bear Case: 
• Economic Fluctuations – While the secular shift to outsourcing/offshoring is strong, economic turbulence 

can have an impact, particularly related to shorter-term, project work. During the Financial Crisis, revenue 
growth slowed, as clients pulled back on discretionary IT spending and overall IT budgets shrank. 

• Pace of Regulatory Changes – A key growth driver is additional regulation, especially in end markets like 
Financial Services and Healthcare (where ACN has exposure). Delays or cancellations from the Dodd-Frank 
legislation or Healthcare reform regulations could negatively impact growth. 

• Protectionism – Some politicians disagree with the premise of offshoring, and at times, there has been 
significant attention from the public and media outlets. There is risk that legislation could be introduced 
that would limit offshore outsourcing. 

 
Overall Thesis:  
ACN continues to have a very consistent earnings profile. This is driven by the faster-than-expected demand 
recovery, and Accenture's underlying business momentum, as well as robust hiring trends. We continue to remain 
bullish on Accenture's competitive positioning in Digital, execution track record and market share gains. We believe 
that the company will continue to execute fundamentally through the year.  
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Past performance is not indicative of future results. This information is for illustrative purposes only. Investing involves risk 
including the potential loss of principal. This material is not financial advice or an offer to sell any product. The actual 
characteristics with respect to any particular client account will vary based on a number of factors including but not limited to: (i) 
the size of the account; (ii) investment restrictions applicable to the account, if any; and (iii) market exigencies at the time of 
investment. Aptus Capital Advisors, Inc. reserves the right to modify its current investment strategies and techniques based on 
changing market dynamics or client needs. Forward looking statements cannot be guaranteed. This is not a recommendation to 
buy or sell a particular security. There is no assurance that any securities discussed herein will remain in an account's portfolio at 
the time you receive this report or that securities sold have not been repurchased. The securities discussed may not represent an 
account's entire portfolio and in the aggregate may represent only a small percentage of an account's portfolio holdings. It should 
not be assumed that any of the securities transactions, holdings or sectors discussed were or will prove to be profitable, or that 
the investment recommendations or decisions we make in the future will be profitable or will equal the investment performance 
of the securities discussed herein. Information was obtained from third party sources which we believe to be reliable but are not 
guaranteed as to their accuracy or completeness. 
 
The content and/or when a page is marked “Advisor Use Only” or “For Institutional Use”, the content is only intended for financial 
advisors, consultants, or existing and prospective institutional investors of Aptus. These materials have not been written or 
approved for a retail audience or use in mind and should not be distributed to retail investors.  Any distribution to retail investors 
by a registered investment adviser may violate the new Marketing Rule under the Investment Advisers Act.  If you choose to utilize 
or cite material we recommend the citation, be presented in context, with similar footnotes in the material and appropriate 
sourcing to Aptus and/or any other author or source references. This is notwithstanding any considerations or customizations with 
regards to your operations, based on your own compliance process, and compliance review with the marketing rule effective 
November 4, 2022. 
 
Advisory services are offered through Aptus Capital Advisors, LLC, a Registered Investment Adviser registered with the Securities 
and Exchange Commission. Registration does not imply a certain level of skill or training. More information about the advisor, its 
investment strategies and objectives, is included in the firm’s Form ADV Part 2, which can be obtained, at no charge, by calling 
(251) 517-7198. Aptus Capital Advisors, LLC is headquartered in Fairhope, Alabama. ACA-2506-6. 
 
 
  


